RTA1977 


REPORT 


Milton  Pikarsky 

Chairman 


D.  Daniel  Saldino 

Evanston 


Jerry  D.  Boose 

St.  Charles 


Nicholas  J.  Bosen 

Chicago 


James  Kemp 

Chicago 


'  V 


Gene  Leonard 

Oak  Forest 


Richard  D.  Newland  Patrick  L.  O'Malley 

Waukegan  Chicago 


Kenneth  W.  Sain 

Chicago 


^^ 


Regional  Transportation  Autliority 


1.: 

III  ill 

3   5556   029   970555 

chairman^s 
message 


The  Regional  Transportation  Authority  has  come  of  age. 

Two  years  of  careful  planning  are  now  behind  us,  and  the  essential  groundwork  for 
expansion  of  public  transit  throughout  the  six-county  region  has  been  completed. 

All  of  us  in  the  RTA  region  wish  to  live  in  an  environment  that  offers  a  wide  variety  of 
services,  employment,  recreation  and  a  decent  and  healthy  place  in  which  to  raise  our 
families.  These  goals  —  as  spelled  out  in  the  most  recent  RTA  Five  Year  Program  — 
will,  to  a  large  extent,  be  secured  through  a  safe,  efficient,  comprehensive,  and 
pleasant  public  transportation  network  because  it  provides  the  mobility  to  take 
advantage  of  the  benefits  that  our  society  has  to  offer. 

The  successes  of  Fiscal  Year  1977  provide  us  with  a  strong  base  for  the  next  stage  of 
RTA  activities  and  achievements.  Transportation  services  throughout  the  region  have 
been  improved  as  a  result  of  a  number  of  RTA  programs.  The  $7.0  million  Purchase  of 
Service  Agreement  with  the  Chicago  and  North  Western  Transportation  Company 
completed  one  of  the  RTA's  major  goals:  to  establish  financial  and  operational  cooperation 
between  the  RTA  and  the  five  major  railroads  that  serve  our  region. 

Transit  services  of  all  kinds  have  been  maintained  and  expanded.  Bus  and  rail  fares 
have  been  stabilized  and,  in  some  cases,  the  cost  to  the  passenger  has  been 
reduced.  "Zone"  fares  based  on  mileage  have  been  instituted  on  all  RTA-funded 
railroads  to  bring  consumer  cost  equity  to  commuter  rail  travelers.  The  RTA  Universal 
Transfer,  which  went  into  operation  last  October,  has  proven  extremely  successful  with 
more  than  a  100  percent  increase  in  monthly  sales  in  just  seven  months.  Capital 
projects,  including  the  purchase  of  new  buses,  many  of  which  have  been  put  into 
service  on  39  new  suburban  routes  throughout  the  region,  have  generated  substantial 
increases  in  transit  ridership.  New  bus  and  rail  passenger  shelters  are  being 
constructed  to  make  public  transportation  even  more  comfortable  and  convenient  to 
users.  New  locomotives  and  passenger  rail  cars  have  been  ordered  to  improve  overall 
quality  of  service.  These,  and  many  other  programs  implemented  in  1977  have  further 
strengthened  the  framework  for  a  truly  regional  transportation  network  in  our  area. 


As  the  scope  and  size  of  the  RTA  programs  and  responsibilities  have  increased,  so  has 
its  administrative  and  professional  staff.  Fiscal  Year  1977  saw/  a  carefully  instituted 
reorganization  of  the  RTA  staff  that  has  resulted  in  signifcant  improvements  in  its 
overall  operations.  Administrative  costs  and  salary  expenditures  still  represent  only  4.5 
percent  of  the  total  RTA  operating  budget.  This  is  w^ell  below  the  administrative  costs  of 
many  similar  governmental  agencies.  While  keeping  employee  costs  at  a  minimum  we 
have  been  successful  in  attracting  to  the  authority  some  of  the  most  highly  skilled 
transportation  professionals  from  throughout  the  nation  to  aid  us  in  the  work  we  have 
to  do.  The  accomplishments  of  this  year  are  a  result  of  the  efforts  of  the  many 
dedicated  people  who  have  helped  to  make  the  Regional  Transportation  Authority 
second  to  none  in  public  transit  development  in  the  United  States. 

With  approval  last  June  of  the  5  percent  Motor  Fuel  Tax  and  the  updated  RTA  Five  Year 
Transit  Program,  work  already  has  begun  on  the  long  term  solutions  to  the  future  needs 
for  public  transportation  in  our  region. 

The  achievements  of  the  Regional  Transportation  Authority  have  placed  the  RTA 
squarely  in  the  forefront  of  national  public  transportation  development  and  have 
prepared  us  for  the  advances  in  transportation  which  will  become  an  integral  part  of  our 
lives  in  the  years  to  come.  Public  transportation  is  once  again  returning  to  a  place  of 
prominence  across  this  nation.  Thanks  to  the  foresight  of  the  Illinois  General  Assembly 
and  the  voters  of  our  region,  Northeastern  Illinois  is  well  ahead  of  other  metropolitan 
areas  in  our  nation  in  preparing  for  this  transition.  Whether  we  speak  of  rail,  bus  or  new 
systems  still  in  the  developmental  stage,  all  will  play  a  vital  role  in  the  transportation 
picture  of  the  future. 

The  Regional  Transportation  Authority  has  turned  the  corner  and  can  now  begin 
development  of  these  transit  systems  that  are  so  vital  to  the  future  prosperity  and 
mobiliy  of  the  more  than  seven  million  citizens  of  Northeastern  Illinois. 


M^SLAy 


capital  expenditures 


Fiscal  Year  1977  (FY  77)  was  an  exciting  year  for  tine  Regional 
Transportation  Autliority  (RTA).  Efforts  were  centered  on  improving  the 
public  transportation  system  in  the  six  counties  of  Northeastern  Illinois 
and  much  was  achieved. 

The  most  visible  RTA  achievements  began  rolling  on  the  streets  in 
September,  1976,  when  the  Authority  received  its  first  new  buses  for 
suburban  service.  Painted  in  the  bright  RTA  color  scheme  of  burnt 
orange,  brown,  and  blue,  the  147  forty-three  passenger  buses  serve  as  a 
shining  and  air-conditioned  example  of  RTA's  commitment  to  improving 
suburban  service. 

To  serve  the  special  needs  of  the  Village  of  Bensenville,  which  operates 
a  dial-a-bus  system  for  its  residents,  RTA  provided  three,  air- 
conditioned,  19-passenger  Mercedes  Benz  minibuses.  Together,  the  150 
new  buses  received  by  RTA  in  FY  77  cost  S  9.6  million,  80  percent  of 
which  was  funded  by  the  Urban  Mass  Transportation  Administration 
(UMTA). 

RTA  also  upgraded  the  fleet  of  the  Chicago  Transit  Authority  in  FY  77. 
With  funding  from  a  separate  UMTA  grant,  the  CTA  took  delivery  of  200 
40-foot  long  General  Motors  buses  that  seat  50  passengers. 

To  insure  that  additional  new  buses  and  new  rail  equipment  would  be 
available  for  service  improvement  and  expansion  in  FY  78,  RTA  made 
application  to  UMTA  for  capital  projects  valued  at  more  than  SI 00 
million  during  FY  77. 

(The  Federal  Government's  Fiscal  Year  1 977  ends  on  September  30, 
1 977.  Since  the  UMTA  grants  are  not  announced  until  the  last  month  of 
the  Federal  Government's  fiscal  year,  RTA's  requests  for  Federal  FY  '77 
had  not  been  funded  when  RTA's  FY  '77  ended  on  June  30, 1977.  RTA 
staff  is  hopeful  most  of  the  projects  discussed  below  will  be  funded  by 
the  end  of  the  Federal  fiscal  year.) 

As  part  of  RTA's  continuing  bus  acquisition  program,  the  Authority 
requested  funding  to  purchase  1 00  additional  35-foot  buses  for  use  on 
suburban  routes.  In  addition,  RTA  requested  funding  for  1 0  air- 


conditioned,  12-passenger  vans  with  lifts  and  13  air-conditioned, 
minibuses  with  lifts  for  use  in  RTA's  Service  Development/ 
Demonstration  Program.which  will  emphasize  service  to  senior  citizens 
and  handicapped  persons.  Finally,  the  agency  plans  to  purchase  and 
install  a  comprehensive  two-way  radio  system  on  suburban  buses  as 
well  as  purchase  bus  maintenance  equipment  with  Federal  and  State 
funding  requested  in  FY  '77. 

Although  not  yet  visible  on  the  commuter  railroads,  RTA  took  several 
giant  strides  forward  in  FY  '77  to  ease  overcrowding  and  to  replace 
outdated  equipment.  RTA  ordered  50  new  bi-level  commuter  cars  for 
the  Rock  Island  Railroad  at  a  cost  of  S26  9  million.  In  addition,  the  West 
Suburban  Mass  Transit  District  ordered  22  new  bi-level  commuter  cars 
designed  according  to  RTA  specifications  for  use  on  the  Burlington 
Northern  Railroad.  These  new  cars  are  expected  to  begin  arriving  in 
the  spring  of  1978. 

Another  $21.8  million  was  committed  for  28  new  diesel  locomotives. 
Twenty-one  will  go  into  service  on  the  Rock  Island  Railroad  and,  when 
combined  with  50  new  commuter  cars,  virtually  will  replace  the  entire 
antiquated  Rock  Island  commuter  fleet.  Seven  of  the  new  locomotives 
will  go  into  service  on  the  Milwaukee  Road.  Delivery  of  the  locomotives 
should  be  completed  before  December,  1977. 

Pending  the  arrival  of  the  new  commuter  cars,  RTA  has  leased 
equipment  from  the  Chicago  and  North  Western  Transportation  Company 
and  Amtrak  to  improve  service  tor  Rock  Island  commuters.  RTA  leased 
four  bi-level  cars  from  the  North  Western  and  12  from  Amtrak.  These  16  cars 
permitted  RTA  to  take  out  of  service  several  Rock  Island  commuter  cars 
that  had  been  in  service  since  1925  as  well  as  alleviate  overcrowding  on 
several  Rock  Island  trains. 

RTA  also  initiated  additional  capital  projects  to  improve  Rock  Island 
commuter  service  in  FY  '77.  RTA  requested  funding  to  completely 
rehabilitate  6.6  miles  of  double  track  on  the  Rock  Island's  suburban 
branch  from  Gresham  to  Blue  Island.  Work  on  this  project  will  begin  in 
late  1977  and, when  completed, commuter  trains  will  be  able  to  attain 


speeds  of  35  miles  per  hour.  At  present,  poor  track  conditions  restrict 
train  speeds  in  some  sections  to  1 0  miles  per  hour. 

A  second  funding  request  made  to  UMTA  will  allow  the  Authority  to 
transfer  the  Rock  Island  commuter  trains  from  LaSalle  Street  Station  in 
Chicago  to  the  more  modern  and  efficient  Union  Station,  Burlington 
Northern,  Milwaukee  Road,  Amtrak,  Conrail,  and  Norfolk  &  Western 
passenger  trains  already  use  Union  Station.  Moving  the  Rock  Island 
trains  into  Union  Station  will  greatly  facilitate  transfers  between  trains 
and  CTA  buses  for  Rock  Island  commuters. 

These  projects  are  part  of  a  $70  million  program  to  improve  the  quality 
and  level  of  service  on  the  Rock  Island  so  that  it  equals  that  of  any  other 
commuter  railroad  in  the  region. 

While  upgrading  of  the  Rock  Island  received  the  most  RTA  attention  in 
FY  77,  the  capital  equipment  needs  of  the  other  six  commuter  railroads 
were  not  ignored. 

For  example,  RTA  requested  $37.3  million  in  funding  from  UMTA  to  begin 
a  major  program  of  track  rebuilding  on  all  the  commuter  railroads. 
Money  from  this  grant  also  would  be  used  to  purchase  1 8  new  bi-level 
commuter  cars  and  to  rehabilitate  1 81  commuter  cars  in  service 
on  various  railroads. 


A  second  UMTA  grant  of  $24  million  was  requested  to  purchase  264 
bi-level  commuter  cars  and  46  locomotives  of  the  Chicago  and  North 
Western  Transportation  Company.  The  rolling  stock  of  the  Illinois  Central 
Gulf,  Burlington  Northern,  and  Milwaukee  Road  already  is  publicly 
owned. 

Finally,  the  Illinois  Department  of  Transportation  entered  into  the  second 
year  of  its  three  year  program  to  repair,  renovate,  or  build  new  train 
stations  along  the  five  major  commuter  railroads. 

Together,  these  capital  projects  are  major  steps  toward  making  the 
promise  of  RTA  a  reality.  New  stations,  track,  commuter  cars,  and 
locomotives  have  been  ordered  or  requested  on  the  railroads  within 
the  RTA  system.  New  RTA  buses  roll  in  the  streets,  bringing  public 
transportation  to  areas  where  it  never  before  has  existed  and  providing 
much  better  service  in  areas  where  bus  service  predated  RTA. 

Certainly,  much  remains  to  be  done.  But  continued  improvements  such 
as  those  undertaken  in  FY  '77  will  continue  to  make  RTA  a  great  way  to 
get  around  in  the  six  counties  of  Northeastern  Illinois. 


SUMMARY  OF  CAPITAL  GRANT  PROJECTS  IN  N.E.  ILLINOIS  BY  FUNDING  SOURCES  RTA  FY77 


STATE        PROJECT  DESCRIPTION 
NUMBER 


TOTAL       FEDERAL  NON-FEDERAL  SHARE 

PROJECT     OR  UMTA 
COST        SHARE     l-DOT  SHARE   RTA  SHARE  OTHER  SHARE 


New  Project  Funding 

IL-03-0045  Downers  Grove;  Purchase  of  7  new  buses, 

2  shelters,  etc. 


$      486,620  $      389,296  $      64,883  $      N/A  $  32,441 


IL-03-0062  CTA;  Phase  III,  Equipment,  RT  ROW  and 

Facility  Renovations;  Purchase  of  Support 
Service  and  Maintenance  Equipment 


31,629,945  25,303,956  4,217,326  2,108,663  N/A 


IL-03-0051 


City  of  Chicago  State  Street  Ivlall 
Engineering 


554,380  443,504  N/A 


N/A 


110,876 


IL-03-0062  CTA,  Phase  I 


11,749,055  9,399,244  1,566,541  783,270  N/A 


IL-03-0012  Chicago  Urban  Transportation  District, 

Engineering 


4,375,000  3,500,000  583,334  N/A  291,666 


TOTAL  RTA  AREA  FY77  PROJECTS 


$48,795,000  $39,036,000  $6,432,084  $2,891,933  $434,983 


RTA  FINANCIAL  RESULTS  AND  OPERATING  DATA  FOR  FUNDED  CARRIERS,  FISCAL  YEAR  ENDING 

JUNE  30.  1977 


Pursuant  to  Section  4,05  of  the  Regional  Transportation  Authority  Act.  the 
RTA  herewith  presents  the  operating  results  of  those  transportation  agencies 
having  financial  assistance  agreements  with  the  Authority  during  Fiscal 


Year  1977.  These  operating  results  are  as  supplied  by  the  transportation 
agencies  and  are  unaudited.  Where  a  transportation  agency  has  been  un- 
able to  supply  actual  operating  results  an  estimate  is  included. 


OPERATING 

OPERATING 

NET  RESULTS   OF 

REVENUE 

SUBSIDY   PER* 

REVENUE  PER 

TRANSPORTATION  AGENCY 

REVENUES 

EXPENSES 

OPERATIONS 
(DEFICIT) 

PASSENGERS 

PASSENGER 

PASSENGER 

City  of  Aurora 

$        302,350 

$        692,439 

$        390,089 

1,090.227 

$  3.61 

$   .277 

Village  of  Bolingbrool< 

19,333 

57,663 

38,330 

62.893 

.609 

.307 

Chicago  Transit  Authority 

204,471 ,282 

317,813,689 

113,342,407 

627.180,813 

,181 

.326 

City  of  Elgin 

278,531 

672,921 

394,390 

1,023,744 

,389 

.272 

City  of  Elnnhurst 

34,245 

88.838 

54,593 

115,523 

.473 

.296 

City  of  Evanston 

1,068,456 

1 ,863,706 

795,250 

2,655.432 

.300 

.402 

City  of  Joliet 

310.459 

1,164,412 

853,954 

1.109,045 

.778 

.280 

Village  of  Glendale  Heights 

32.694 

61,995 

29.301 

88,342 

.332 

.370 

Village  of  Glen  Ellyn 

51,718 

87,345 

35.627 

115,189 

.309 

.449 

Village  of  Highland  Park 

35,966 

157,592 

121.626 

172,570 

.705 

.208 

Village  of  Honnewood 

67,337 

197,391 

130.054 

211,951 

.614 

.318 

City  of  Naperville 

72,640 

173,855 

101,215 

230,353 

.439 

.315 

Village  of  Niles 

— 

— 

— 

337,948 

— 

— 

Village  of  Northbrook 

10,070 

37,783 

27,713 

35,862 

.773 

.281 

Nortran 

1,979,077 

4,209,920 

2,230,843 

4.164,094 

.536 

.475 

Village  of  Park  Forest 

19,231 

70,101 

50.870 

50,654 

1.004 

.380 

Village  of  Schiller  Park 

13,507 

86,388 

72,881 

90.033 

.809 

.150 

Suburban  Transit  Systenn  Inc. 

779,921 

1,379,293 

599.372 

1,500,000 

.403 

.520 

South  Suburban  Safeway  Line,  Inc. 

2,865,745 

4,516,609 

1.650.864 

4.920,630 

.340 

.582 

S.W.I.F.T, 

45,999 

69,147 

23,148 

27,578 

.857 

1.670 

City  of  Waukegan 

221,970 

640,541 

418,571 

514,539 

.821 

.431 

West  Towns  Bus  Co. 

2,622,665 

5,415,736 

2,793,071 

4,778,037 

.590 

.549 

Village  of  Wheeling 

913 

13,255 

12,342 

2,074 

5.951 

.440 

Village  of  Wilmette 

135,805 

245,197 

109,392 

521,331 

.212 

.260 

Village  of  Woodridqe 

45.169_ 

— 54^2fi__ 

9,757 

81.491 

.120 

.554 

Chicago,  South  Shore.  &  South  Bend  Railroad     2,774,008 

5,991,843 

3,217,835 

1,704,173 

.340 

1.63 

Burlington  Northern,  Inc. 

11,878,223 

18,507,672 

6,629,449 

12,494,494 

.406 

.951 

Chicago,  Milwaukee,  St.  Paul  & 

Pacific  Railroad  Co. 

10,017,314 

15,331,025 

5,313,711 

8,771,085 

.645 

1.142 

Illinois  Central  Gulf  Railroad  Co. 

12,637,000 

23,882,000 

■       11,524,000 

14,091,965 

.819 

.897 

Norfolk  &  Western  Railway  Co. 

333,953 

704,740 

370,787 

384,980 

.963 

.867 

Chicago  &  North  Western  Trans.  Co. 

28,240,000 

32,357,000 

4,117,000 

25,709,663 

.273 

1.098 

Chicago,  Rock  Island  &  Pacific  Railroad  Co 

4,537,426 

11,178,414 

6,640,988 

5,601,072 

1.063 

.810 
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RTA  FINANCIAL  STATEMENTS  for  the  period  ending  june  30. 1977 


RTA 

BALANCE  SHEET  AS  OF  JUNE  30. 1977  AND  JUNE  30. 1976 


lers 


Andersen  &  Co 


To  the  Board  01  Directors  of  the  Regional  Transportation  Authority: 

we  have  exammed  the  balance  sheet  o(  the  REGIONAL  TRANSPORTATION 
AUTHORITY  (an  lllmo.s  Municipal  Corporation)  as  of  June  30,  1977,  and 
June  30   1976  and  the  related  statements  ol  revenues  and  expenses,  public 
investment,  changes  in  financial  position,  and  financial  assistance  to  carriei 
for  the  years  then  ended,  and  the  statement  of  appropriations  for  the  year 
ended  June  30,  1977  Our  examination  v,as  made  in  accordance  with 
generally  accepted  auditing  standards,  and  accordingly  included  such  tests 
of  the  accounting  records  and  such  other  auditing  procedures  as  we 
considered  necessary  in  the  circumstances 


in  our  opinion  the  accompanying  balance  sheet  and  statements  of  revenues 
and  expenses,  public  investment,  changes  in  financial  position  and  linaricial 
assistance  lo  carriers  present  fairly  the  financial  position  of  the  Regional 
Transportation  Authority  as  of  June  30,  1977,  and  June  30,  1976,  and  the 
results  of  Its  operations  and  the  changes  in  its  financial  position  for  the  years 
then  ended,  in  conformity  with  generally  accepted  accounting  principles 
applied  on  a  consistent  basis,  and  the  statement  of  appropriations  for  the 
year  ended  June  30,  1 977 ,  presents  fairly  the  information  set  forth  therein 


Arthur  Andersen  &  Co 


Chicago.  Illinois 
September  22.  1977 


ASSETS 

Fixed  Assets: 
Transpoilatlon  equipinent 
Furniture  and  equipinent 
Automobiles 

Less:  Accumulated  depreciation 
Total  fixed  assets 

Ottier  Assets: 
Casti 
Temporary  cash  investments,  4.40%  to  5.00%  and  4%%  to 

5%%  at  June  30,  1977  and  June  30,  1976  respectively,  at  cost 
Segregated  temporary  cash  investments  at  5,0%  (Note  2) 
Accrued  revenue  from  State  Public  Transportation  Fund  (Note  9) 
Accrued  revenue  from  Federal  operating  assistance  grant  (Note  4) 
Amounts  to  be  provided  from  future  years'  revenues  to  meet 

obligation  under  the  Emergency  Public  Transportation 

Loan  Act  of  1973  (Note  2) 
Other 

Total  other  assets 


PUBLIC  INVESTMENT  AND  LIABILITIES 

Public  Investment: 
Accumulated  net  revenues  — 

Appropriated  for  specific  use  (Notes  2  and  4) 
Inves'ted  in  fixed  assets,  net 
Unappropriated  and  available 
Contributed  capital,  net 

Unapplied  contributions  from  Federal  and  state  agencies 
Total  public  investment 

Liabilities: 
Accrued  financial  assistance  to  carriers 
Accounts  payable,  accrued  expenses  and  bid  deposits 
Obligation  assumed  under  Emergency  Public  Transportation 
Loan  Act  of  1973  (Note  2) 
Total  liabilities 


June  30, 1977 

June  30, 1976 

$  9,598,977 

212,783 

21,620 

(431,937) 

$        - 

122,976 

(7,977) 

$  9,401,443 

$      114,999 

$      192,957 

$      224,848 

12,522,000 

5,499,000 

14,581,126 

12,657,819 

8,550,000 

19,393,121 
2,358,488 

34,636,496 

226,137 

$80,315,535 

$89,716,978 

34,636,496 

20,289 

$65,183,242 

$65,298,241 

$  4,028,593  $  1,015,899 

844,204  114,999 

15,153,542  24,172,173 

8,557,239  - 

586,616  - 

$29,170,194  $25,303,071 


$24,911,627 
998,661 


$  4,758,131 
600,543 


$89,716,978       $65,298,241 


The  accompanying  notes  to  financial  statements  are  an  integral  part  of  this  statement. 


RTA  STATEMENT  OF  REVENUES  AND  EXPENSES 


RTA  STATEMENT  OF  PUBLKl 


Year  Ended  Year  Ended 

June  30,  1977  June  30,  1976 

$  98,838,363  $  89,304,561 

15,601,570  15,713,661 

$114,439,933  $105,018,222 

5,000,000  - 


49,598,376 
603,389 
304,313 


49,358,488 
1,063,047 


REVENUES 

State  Public  Transportation  Fund: 
Sales  taxes  (Note  9) 
Motor  vehicle  registration  fees 

Contributions  from  City  of  Chicago 
and  County  of  Cook  (Note  5) 

Federal  operating  assistance  grant 
(Note  4) 

Interest  income 

Other  income 

Total  revenues 

EXPENSES 

Financial  assistance  to  carriers 

(see  accompanying  statement) 
Marketing  and  transit  development 
Administration: 
Wages,  salaries,  and  benefits 
Professional  and  technical  services 
Office  rentals 
Directors'  compensation,  excluding 

chairman 
Other  administrative  expenses 
Short  term  interest  expenses 
Total  expenses  before 
depreciation 
Provision  for  depreciation 

Total  expenses 
NET  REVENUES  (EXPENSES) 


The  accompanying  notes  to  financial  statements  are  an  integral 
part  of  this  statement. 


$169,946,011        $155,439,757 


$168,232,827       $134,473,561 
1,658,750  400,497 


3,149,013 

1,273,708 

894,889 

1,098,896 

428,732 

414,361 

168,400 

175,000 

611,591 

313,099 

26,635 

— 

$175,170,837 

$138,149,122 

423,960 

7,977 

$175,594,797 

$138,157,099 

$(    5,648,786) 

$   17,282,658 

BALANCE,  AS  OF  JUNE  30,   1975 

ADD  (DEDUCT): 

Net  revenue  for  the  year  ended  June  30,  1 976 
(Note  10) 

Release  remainder  of  prior  year  appropriation 
for  public  transportation  grants  (Note  10) 

Reflect  current  year  appropriations  for  specific 
uses  (Notes  2  and  4) 

Capitalize  amounts  invested  in  fixed  assets 
during  current  year,  net  of  provision 
for  depreciation 

Capitalize  amounts  invested  in  fixed  assets 
which  were  purchased  prior  to  July  1 , 1 975 

BALANCE  AS  OF  JUNE  30,   1976 

ADD  (DEDUCT): 

Net  expenses  for  the  year  ended  June  30,  1 977 

Reflect  liquidation  of  prior  year  appropriations 
for  specific  use 

Reflect  current  year  appropriations  for  specific 
use  (Notes  2  and  4) 

Reflect  amounts  invested  in  fixed  assets  — 
Grant  projects  — 
Contributed  share 
RTA  share 
Other 

Reflect  unapplied  contributions  from  Federal 
and  State  agencies,  net 
BALANCE  AS  OF  JUNE  30,   1977 


INVESTMENT  FOR  THE  YEARS  ENDED  JUNE  30. 1976  AND  1977 


ACCUMULATED  NET  REVENUES  _ 

APPROPRIATED  FOR  SPECIHC  USE  INVESTED  IN  FIXED  ASSETS  1 

Approved  Accumulated 

Cipltal  For  Other  Provision 

GnnI  Specllc  tor 

Prolecti  Purpoiet  Total  Total  Depreciation  Net 


CONTRIBUTED  CAPITAL 


Accumulated 
Provision  lor 
Depreciation 


^ 


Unapplied 
Contributions 
from  Federal  and 
State  Agencies  Total 


$  5,088,125    $  5,088,125     $        - 


$  2,914,005     $        - 


S  8,002,130 


-  (220,008)  (220,008) 

-  (4,868,117)       (4,868,117) 
631,825  384,074  1,015,899 


17,502,666 
4,868,117 
(1,015,899) 


104,693 
18,283 


(7,977) 


96,716 
18,283 


(96,716) 


18,283 


$      631,825     $      384,074     $   1,015,899     $      122,976     $         (7.977)  $       114,999     $24,172,173     $ 


(631,825)         (214,514)  (846,339) 

3,030,560  828,473         3,859.033 


(5,648,786) 

846,339 

(3,859,033) 


$25,303,071 
(5,648,786) 


-  -  -  372,054         7,653,950         1,275,343  (372,054)        8,557,239 

669,684  (31,873)  637,811  (637,811)  _  _  _  _ 

111,427  (20,033)  91,394  (91,394)  _  _  _  _ 


8,929,293 


- 

- 

- 

- 

- 

- 

----- 

586,616 

586,616 

$  3,030,560     $ 

998,033 

$  4,028,593     $ 

904,087     $ 

(59.883)    $ 

844,204 

$15,153,542     $  7,653,950     $  1,275,343     $     (372,054)    $  8,557,239     $ 

586,616 

$29,170,194 

The  accompanying  notes  to  financial  statements  are  an  integral  part  of  this  statment. 


RTA  STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 


RTA  STATEMENT  OF  FINANCIAL  ASSISTANCE 


SOURCES  OF  FUNDS 

Net  revenues  per  accompanying 

statement  of  revenues  and  expenses 
Provision  for  depreciation  not 

requiring  current  outlay  of  funds 
Decrease  in  cash 

Decrease  In  temporary  cash  Investments 
Decrease  In  accrued  revenue  from  State 

Public  Transportation  Fund 
Decrease  In  other  assets 
Increase  In  contributed  capital 
Increase  In  unapplied  contributions 

from  Federal  and  state  agencies 
Increase  in  accrued  financial  assistance 

to  carriers 
Increase  In  accounts  payable,  accrued 

expenses  and  bid  deposits 
Total  sources  of  funds 

USES  OF  FUNDS 

Net  expenses  per  accompanying  statement 

of  revenues  and  expenses 
Investment  in  transportation  equipment 
Investment  in  furniture,  equipment  and 

automobiles 
Increase  in  temporary  cash  investments 
Increase  In  accrued  revenue  from  State 

Public  Transportation  Fund 
Increase  In  accrued  revenue  from  Federal 

operating  assistance  grant 
Increase  in  other  assets 
Decrease  In  accrued  financial  assistance 

to  carriers 
Decrease  In  obligations  assumed  under 

Emergency  Public  Transportation  Loan 

Act  of  1 973,  net  of  amounts  to  be 

appropriated  from  future  years'  revenues 
Total  uses  of  funds 


Year  Ended 
June  30, 1977 

Year  Ended 
June  30, 1976 

S 

$17,282,658 

423,960 
31,891 

7.977 

531.970 

10.681.428 

4,811,995 

15.740 

8,929,293 

- 

586,616 

- 

20,153.496 

- 

398,118 

136.913 

$35,335,369 

$28,656,686 

t 

$  5.648,786 
9,598,977 

$ 

111.427 
9,471,000 

104.693 

- 

5,829,813 

10,299,331 
205,848 

2,358,488 

- 

8.363,692 

les     — 

12,000,000 

$35,335,369 

$28,656,686 

Chicago  Transit  Authority 

Commuter  Railroads  — 
Burlington  Northern,  Inc. 

Chicago  and  North  Western  Transportation  Company 
Chicago,  t\/lilwaul<ee.  St,  Paul  &  Pacific  Railroad  Company 
Chicago.  Rock  Island  and  Pacific  Railroad  Company 
Chicago  South  Shore  and  South  Bend  Railroad 
Illinois  Central  Gulf  Railroad  Company 
Norfolk  and  Western  Railway  Company 


Suburban  Bus  Systems  — 
City  of  Aurora 
Village  of  Bolingbrook 
City  of  Elgin 
City  of  Elmhurst 
City  of  Evanston 
Village  of  Glendale  Heights 
Village  of  Glen  Ellyn 
City  of  Highland  Park 
Village  of  Homewood 
Jollet  tVIass  Transit  District 
Village  of  Lombard 
City  of  Napervllle 
Village  of  Niles 
Village  of  Northbrook 
North  Suburban  IVIass  Transit  District 
Village  of  Park  Forest  South 
Village  of  Schiller  Park 
Village  of  Skokle 

South  Suburban  Safevi/ay  Lines.  Inc. 
South  West  Interurban  Fast  Transit.  Inc. 
Suburban  Transit  System,  Inc. 
Waukegan  North  Chicago  Transit  Company 
West  Towns  Bus  Company 
Village  of  Wheeling 
Village  of  Wllmette 
Village  of  Woodridge 


The  accompanying  notes  to  financial  statements  are 
an  integral  part  of  this  statement. 


The  accompanying  notes  to  financial  statements  are 
an  Integral  part  of  this  statement. 


TO  CARRIERS 


RTA  NOTES  TO  FINANCIAL  STATEMENTS  JUNE  30, 1977 


Year  Ended 
June  30, 1977 

$115,415,911 


$     5,140,758 

10,626,900 

5,719,292 

7,600,942 

580,359 

11,592,142 

393,070 

$  41,653,463 

$        420,778 

38,330 

387,086 

54,593 

795,250 

29,301 

24,395 

121,626 

130,171 

862,378 

(4,050) 

102,210 

45,231 

23,152 

2,250,855 

45,910 

72,881 

(44,368) 

1,735,658 

23,640 

604,452 

422.147 

2.839,543 

14,529 

110,597 

57,158 

$  11,163.453 

$168,232,827 

Year  Ended 
June  30, 1976 

$103,064,127 


$  4,978.246 

900,000 

4,970.468 

3,098,096 

478,708 

9,593,717 

31.840 

$  24,051,075 


$  326,213 
26,676 
390,620 
72,743 
529.200 
29,403 
38,954 

73,208 

556,865 

4,050 

78,750 

26,880 

1,556,966 

4,959 

76,365 

44,368 

1,030,117 

74,185 

513,102 

228,960 

1,574,139 

28,577 

73,059 

$  7,358,359 
$134,473,561 


(1)  AUTHORIZING   LEGISLATION: 

(a)  Creation  of  the  Regional  Transportation  Authority  — 

On  March  19,  1974,  upon  a  favorable  vote  at  ttie  referendum  election 
held  as  provided  by  an  Act  of  the  78th  General  Assembly  of  the  State  of  Illinois, 
known  as  the  Regional  Transportation  Authority  Act  (the  "Act"),  the  Regional 
Transportation  Authority  (the  "RTA"),  an  Illinois  municipal  corporation,  was  es- 
tablished for  the  purpose  of  insuring  in  the  northeastern  area  of  the  State  (the 
Counties  of  Cook.  Du  Page.  Kane,  Lake,  McHenry  and  Will  —  the  "Area")  ade- 
quate public  transportation  which  is  attractive  and  economical  to  users,  compre- 
hensive, coordinated  among  its  various  elements,  economical,  safe,  efficient,  and 
coordinated  with  Area  and  state  plans.  In  creating  the  RTA,  the  Act  recognized  the 
grave  financial  condition  of  public  transportation  facilities  and  services  in  the  Area 
and  the  necessity  for  additional  commitments  to  the  special  transportation  prob- 
lems of  the  handicapped,  the  economically  disadvantaged  and  the  elderly. 

(b)  General  Powers  — 

To  accomplish  its  corporate  purpose,  the  RTA  is  empowered  to,  among 
other  things,  determine  the  level,  nature  and  kind  of  public  transportation  which 
should  be  provided  for  the  Area,  It  may  provide  public  transportation  by  purchas- 
ing such  service  from  transportation  agencies,  by  grants  to  such  agencies  or  by 
operating  such  agencies  itself.  The  RTA  may  also  subject  the  operating  and  capital 
plans  of  such  agencies  to  continuing  review  and  audit.  The  RTA  may.  to  meet  its 
purposes,  construct  or  acquire  any  public  transportation  facility  for  use  by  the  RTA 
or  for  use  by  any  such  transportation  agency  and  may  require  any  such  facilities 
from  any  transportation  agency.  The  RTA  is  the  primary  public  body  in  the  Area 
with  authority  to  apply  for  and  receive  any  grants,  loans  or  other  funds  relating  to 
public  transportation  programs  from  the  state  and  Federal  governments. 

(c)  Public  Transportation  Fund  — 

The  Act  provides  that  3/32  of  the  net  sales  tax  collected  in  the  Area  and 
$14  of  each  annual  and  $7  of  each  semi-annual  fee  collected  for  the  registration 
of  motor  vehicles  in  the  City  of  Chicago  shall  be  deposited  in  the  State  Public 
Transportation  Fund.  All  monies  deposited  in  the  Public  Transportation  Fund  are 
allocated  to  the  RTA  and  may  be  expended  by  the  RTA  for  its  corporate  purposes 
as  described  in  the  Act. 

(d)  Levy  of  Taxes  — 

The  Act  provides  the  RTA  with  the  power  to  impose  both  motor  fuel  and 
motor  vehicle  parking  taxes.  The  motor  fuel  tax  may  be  imposed  upon  retailers 
and/or  users  of  motor  fuel  for  operation  of  motor  vehicles  upon  public  highways 
at  a  rate  not  to  exceed  5%. 

The  motor  vehicle  parking  tax  may  be  imposed  upon  the  privilege  of 
parking  motor  vehicles  at  multiple  vehicle  parking  facilities  in  the  Area  at  which 
motor  vehicles  are  permitted  to  park  in  return  for  a  periodic  fee. 

On  June  30.  1977  the  Regional  Transportation  Authority  Board  of  Direc- 
tors enacted  a  5%  Public  Transportation  Tax  on  retail  sales  of  motor  fuel  within 
the  6  county  region.  The  Authority  also  imposed  a  companion  Use  Tax.  It  is  antici- 
pated that  the  collection  of  these  taxes  will  commence  on  or  about  November  1, 
1977.  The  action  of  the  RTA  approving  these  taxes  is  the  subject  of  current  litiga- 
tion. The  outcome  of  this  suit  is  not  predictable  at  this  time. 


RTA  NOTES  TO  FINANCIAL  STATEMENTS -JUNE  30, 1977  (Continued) 


(e)  Issuance  of  Bonds  and  Notes  — 

The  RTA  is  further  impowered  to  issue  general  obligation  bonds  and 
notes  for  various  purposes  as  described  in  the  Act.  The  aggregate  principal 
amount  of  such  bonds  and  notes  issued  and  outstanding  shall  not,  at  any  time, 
exceed  $500,000,000:  the  rate(s)  of  interest  of  any  issue  shall  not  exceed  8%  per 
year  and  the  date  of  maturity  shall  not  exceed  40  years  from  date  of  issue. 

On  May  5,  1977  the  RTA  announced,  pursuant  to  Section  4.04  of  the 
Regional  Transportation  Act,  its  intention  to  negotiate  for  the  sale  of  up  to 
$65,000,000  of  its  Capital  notes.  Negotiations  are  proceeding  with  Continental 
Illinois  National  Bank  as  agent  for  a  group  of  commercial  banks;  however,  no 
agreement  as  to  specific  amounts  or  terms  of  the  sale  has  been  reached.  It  is 
anticipated  that  the  proceeds  of  such  borrowings  would  be  used  for  capital 
expenditures. 

(2)  SIGNIFICANT  ACCOUNTING  POLICIES: 

(a)  Basis  of  Accounting  — 

The  accounts  of  the  RTA  are  maintained  on  the  accrual  basis  of  ac- 
counting. Under  this  method,  the  various  sources  of  RTA  revenues  are  recognized 
as  follows: 

•  State  Public  Transportation  Fund  —  recognized  in  the  month  the 

sales  taxes  and  motor  vehicle  registration  fees  are  realized  by 
the  State  of  Illinois. 

•  Federal   operating  assistance  grants  (Section  5):  other  non- 

capital grants:  and  contributions  from  the  City  of  Chicago  and 
County  of  Cook  —  recognized  in  the  period  covered  by  the 
related  grant  or  other  agreement. 

•  Interest  income  —  recognized  as  earned  over  the  term  of  the 

related  investment. 

In  accounting  for  expenditures  on  the  accrual  basis,  which  may  be 
referred  to  as  the  "incurred  cost  basis."  the  uses  of  funds  or  expenses  are  recog- 
nized at  the  time  an  authorized  liability  is  incurred.  This  basis  contrasts  with  the 
"cash  basis"  whereby  sources  and  uses  of  funds  are  recognized  solely  at  the  time 
the  funds  are  physically  received  and/or  distributed.  In  addition,  the  accompany- 
ing Statement  of  Appropriations  reflects  encumbrances  of  funds  against  the  fiscal 
year  1977  appropriations.  Such  encumbrances,  which  are  represented  by  pur- 
chase orders  and  contracts  executed  prior  to  July  1,  1977  for  which  no  liability  or 
incurrred  cost  had  arisen  as  of  June  30,  1977,  are  reflected  on  the  Balance  Sheet 
and  Statement  of  Public  Investment  as  amounts  of  accumulated  net  revenues 
appropriated  for  specific  use. 

Financial  assistance  provided  to  commuter  railroads  under  purchase  of 
service  and  grant  agreements  is  reflected  as  an  expense  in  the  Statement  of 
Revenues  and  Expenses  in  the  period  in  which  the  related  agreement  is  executed 
to  the  extent  that  they  cover  current  or  past  periods.  Financial  assistance  to  all 
other  earners  in  the  form  of  grants  under  financial  assistance  agreements  is 
reflected  as  an  expense  in  the  period  for  which  the  assistance  is  provided  to  the 
transportation  agency.  To  the  extent  the  RTA  subsequently  provides  a  grant  for 
the  prior  fiscal  period,  such  amounts  are  also  reflected  as  an  expense  in  the 
current  period. 


(b)  Obligations  Under  Emergency  Public  Transportation  Loan  Act  of 
1973- 

The  RTA  must  repay  certain  amounts  to  the  State  of  Illinois  for  funds 
disbursed  by  the  State  prior  to  the  time  the  RTA  began  receiving  funds  from  the 
Public  Transportation  Fund.  To  date,  the  RTA  has  repaid  $12  million  of  the 
$46,636,496  total  amount  to  be  repaid.  The  remaining  amount,  $34,636,496,  which 
is  to  be  repaid  to  the  State  by  June  30,  1980  has  been  reflected  on  the  accompany- 
ing balance  sheet  as  an  amount  to  be  appropriated  from  future  years'  revenues  and 
will  be  reflected  in  the  Statement  of  Revenues  and  Expenses  as  these  appropria- 
tions are  made  and  the  funds  repaid  to  the  State  of  Illinois. 

At  June  30,  1977,  the  RTA  had  segregated  $5,499,000  of  short  term 
investments  to  be  used  as  a  possible  sinking  fund  in  the  retirement  of  this  debt. 
However,  there  are  no  legal  restrictions  which  would  prevent  the  RTA  from  using 
this  asset  for  ordinary  and  necessary  purposes.  Consequently,  this  $5,499,000 
has  not  yet  been  shown  as  an  expenditure  against  the  related  appropriation. 

(3)  PURCHASE  OF  SERVICE  AGREEMENTS: 

Through  June  30,  1976,  the  RTA  had  executed  purchase  of  service 
agreements  with  Burlington  Northern,  Inc  ,  the  Chicago,  Milwaukee,  St.  Paul  & 
Pacific  Railroad  Company  and  the  Illinois  Central  Gulf  Railroad  Company.  Under 
these  agreements,  the  RTA  has  agreed  to  purchase  the  public  transportation  rail 
services  provided  by  the  respective  railroads  during  the  period  from  July  1,  1975, 
through  June  30,  1978.  Among  other  things,  the  agreements  provide  for  a  base 
compensation  rate  plus  incentive  compensation  based  upon  certain  service  per- 
formance and  ridership  standards.  The  agreements  further  provide  for  annual 
adjustment  of  the  base  compensation  rates  and  allow  other  base  compensation 
adjustments  in  the  event  of  service  changes,  fare  changes  or  the  occurrence  of 
certain  other  events  described  in  the  agreements  Subject  to  certain  conditions, 
the  RTA  is  empowered  to  govern  performance  standards,  service  changes  and 
customer  fares  and  charges  of  the  respective  railroads  under  the  agreements. 

During  the  years  ended  June  30,  1977  and  1976,  the  RTA  provided 
base  compensation  in  the  amount  of  $5,028,000  and  $4,737,000:  $5,612,000 
and  $4,650,000:  and  $1 1 ,41 8,000  and  $9,500,000  as  well  as  incentive  compensa- 
tion to  Burlington  Northern,  Inc.,  the  Chicago,  Milwaukee,  St.  Paul  &  Pacific 
Railroad  Company  and  the  Illinois  Central  Gulf  Railroad  Company,  respectively. 
The  base  compensation  rates  for  the  year  ending  June  30,  1978,  have  been 
adjusted  to  $6,900,000,  $7,546,000  and  $14,085,000  for  the  respective  railroads. 

On  October  8,  1976,  the  RTA  executed  a  purchase  of  service  agreement 
with  Chicago,  Rock  Island  and  Pacific  Railroad  Company  similar  to  those  de- 
scribed above.  The  agreement  covers  the  period  from  July  1,  1976,  to  June  30, 
1977,  and  provided  for  base  compensation  for  the  year  ended  June  30,  1977,  in 
the  amount  of  $5,954,000.  Concurrent  with  the  execution  of  this  purchase  of 
service  agreement,  the  RTA  granted  $1,628,864  of  financial  assistance  to  the 
Chicago,  Rock  Island  and  Pacific  Railroad  Company  for  the  year  ended  June  30, 
1976.  Effective  October,  1977  this  agreement  was  extended  through  December 
31,  1977. 

In  December,  1976.  the  RTA  executed  a  similar  purchase  of  service 
agreement  with  the  Chicago  and  North  Western  Transportation  Company  covering 
the  period  from  July  1,  1975  through  June  30,  1979.  Under  this  agreement,  base 
compensation  in  the  amount  of  $6,613,000  as  well  as  incentive  compensation 
was  provided  by  the  RTA  for  the  year  ended  June  30,  1977.  In  addition,  under  this 
agreement,  the  RTA  provided  $3,608,000  of  compensation  for  the  year  ended 
June  30,  1976  during  the  year  ended  June  30,  1977.  The  base  compensation  rate 


under  this  agreement  has  been  adjusted  to  $8,266,000  for  the  year  ending 
June  30,  1978. 

(4)  FEDERAL  AND  STATE  GOVERNMENT  GRANTS: 

Under  the  National  Mass  Transportation  Assistance  Act  of  1974,  funds 
were  authorized  by  the  Federal  Government  for  grants  which  may  be  used  by  the 
recipients,  either  for  capital  or  operating  assistance  for  fiscal  years  1975  through 
1980,  The  RTA  Area  encompasses  three  urbanized  areas  (as  defined)  under  this 
Act  and  the  RTA  tool<  the  necessary  steps  to  establish  itself  as  the  recipient  for 
these  funds.  A  total  of  approximately  $251 ,000,000  should  be  available  to  the  RTA 
under  this  program.  Through  the  year  ended  June  30,  1 977,  the  RTA  has  received 
$86,299,045  of  such  operating  assistance  funds.  Additionally,  the  RTA  received 
$12,657,819  on  August  1,  1977  representing  the  balance  of  the  Federal  fiscal  year 
1977  and  transition  quarter  funds  for  which  the  RTA  intends  to  apply.  The  operat- 
ing assistance  grant  contract  specifies  that  all  records  with  regard  to  the  grant  are 
subject  to  audit  by  the  government. 

As  of  June  30.  1977.  the  RTA  had  also  executed  agreements  with  the 
Federal  Government  (UMTA)  and  State  of  Illinois  (IDOT)  for  capital  grants  to 
finance  the  acquisition  of  suburban  buses  and  shelters,  railroad  rolling  stock  and 
articulated  buses.  The  capital  grants  from  UMTA  for  these  projects  are  in  the 
maximum  amounts  of  $9,8  million,  $32.1  million  and  $.9  million,  respectively;  and 
the  maximum  amounts  from  IDOT  are  $1 .6  million.  $5,3  million  and  $2  million. 

The  grant  agreements  specify  that  all  expenditures  covered  by  the 
grants  are  subject  to  final  audit  and  approval  by  the  respective  grantor  govern- 
mental agencies.  The  agreements  further  specify  that  the  RTA  must  provide  funds 
which,  together  with  the  Federal  and  state  grants,  shall  be  sufficient  to  assure 
completion  of  the  grant  projects. 

In  addition,  on  September  15,  1977,  the  U.S.  Secretary  of  Transportation 
announced  Federal  approval  of  seven  capital  grants  to  the  RTA  for  the  acquisition 
of  buses,  railroad  rolling  stocl<  and  other  transportation  system  improvements 
within  the  RTA  Area.  These  grants  will  provide  funding  for  approximately  eighty 
per  cent  of  the  total  project  costs  which  are  currently  estimated  at  $101.3  million. 
The  remaining  twenty  per  cent,  currently  estimated  at  $20.3  million,  will  be  funded 
by  IDOT  and/or  the  RTA. 

The  RTA  also  has  pending  with  UMTA  and  IDOT  applications  for  capital 
grants  to  provide  $54.2  million  for  other  transportation  projects  having  a  total 
estimated  cost  of  $58.1  million. 

Through  June  30,  1977,  costs  incurred  for  the  above  capital  grant  proj- 
ects were  approximately  $9.6  million.  In  addition,  commitments  in  the  amount  of 
approximately  $44.5  million  had  been  made  for  such  projects  as  of  that  date. 

(5)  CONTRIBUTIONS  FROM  CITY  OF  CHICAGO  AND 
COUNTY  OF  COOK: 

The  Regional  Transportation  Authority  Act  provides  that  the  RTA 
".  . .  shall  not .  ,  .  make  any  financial  grant  for  any  fiscal  year  of  the  Authority 
(RTA)  to  the  Chicago  Transit  Authority  unless  a  unit  or  units  of  local  government  in 
Cook  County  (other  than  the  Chicago  Transit  Authority)  enters  or  enter  into  an 
agreement  with  the  Authority  (RTA)  to  make  a  monetary  contribution  for  such  year 
of  at  least  $5,000,000  for  public  transportation  ,  ,  ."  The  RTA  has  entered  into  an 
agreement  with  the  City  of  Chicago  and  County  of  Cook  under  which  these  gov- 
ernmental units  have  contributed  $3,000,000  and  $2,000,000  respectively  to  the 
RTA  for  the  period  ended  June  30,  1977,  These  amounts  are  included  in  revenues. 

During  the  year  ended  June  30,  1976,  the  contribution  of  $5,000,000 
made  by  the  City  of  Chicago  and  the  County  of  Cook  was  paid  by  them  to  the 
Chicago  Transit  Authority. 


(6)  PENDING  LITIGATION: 

The  RTA  is  currently  a  defendant  in  certain  lawsuits  which,  among  other 
things,  challenge  the  legality  of  certain  of  its  actions  and  the  constitutionality  of 
the  RTA  Act  and  complain  of  discrimination  against  certain  potential  patrons  of 
public  transportation  facilities.  The  outcome  of  these  units  is  not  predictable  at 
this  time. 

(7)  BUS  LEASES  TO  SUBURBAN  CARRIERS: 

147  buses  purchased  by  the  RTA  under  Federal  and  state  grant  agree- 
ments have  been  leased  to  various  suburban  bus  companies.  These  annual  leases 
provide  for  nominal  rental  payments. 

(8)  PENSION  PLAN: 

On  April  14,  1977,  the  Regional  Transportation  Authority  Board  of 
Directors  adopted  a  non-contributory  Pension  Plan  for  all  RTA  employees.  As  of 
September  22,  1977,  the  Trustees  of  the  Plan  had  not  been  appointed,  the  Plan 
had  not  been  qualified  by  the  Internal  Revenue  Service,  nor  had  a  Plan  actuary 
been  selected.  For  the  year  ended  June  30,  1977  the  RTA  accrued  an  estimate  of 
$450,000  under  the  plan.  Past  service  costs  and  vested  benefits  have  not  yet  been 
determined. 

(9)  STATE   PUBLIC  TRANSPORTATION  FUND 
REIMBURSEMENT  DISPUTE: 

The  RTA  is  currently  involved  in  a  dispute  with  certain  agencies  of  the 
State  of  Illinois.  Under  the  RTA  Act,  the  Illinois  Department  of  Revenue  is  to  make 
a  monthly  certification  of  the  funds  collected  by  it  which' are  to  be  transferred  to 
the  Public  Transportation  Fund  for  ultimate  disbursement  to  the  RTA.  However, 
the  Department  of  Revenue  has  refused  to  include  certain  receipts  which  the  RTA 
maintains  should  have  been  included  in  the  monthly  certification.  The  amount  in 
dispute,  which  is  approximately  $4,000,000  is  reflected  in  the  accompanying 
financial  statements  as  accrued  revenue  from  the  State  Public  Transportation 
Fund  at  June  30,  1977  and  June  30,  1976.  The  RTA  is  litigating  this  dispute  and 
intends  to  pursue  any  other  steps  necessary  to  receive  payment  of  such  funds  as 
specified  in  the  RTA  Act. 

(10)  ACCUMULATED  NET  REVENUES  APPROPRIATED  FOR 
PUBLIC  TRANSPORTATION  GRANTS  AS  OF 

JUNE  30,  1975: 

The  July  1,  1975,  balance  in  accumulated  net  revenues  included 
$5,088,125  which  had  been  appropriated  by  the  RTA  for  public  transportation 
grant  purposes,  but  for  which  no  grant  had  yet  been  approved.  During  the  year 
ended  June  30,  1976,  certain  grants  were  approved  by  the  RTA  and  charged 
against  such  appropriations.  In  subsequent  years  all  expected  requirements  for 
public  transportation  grants  are  to  be  included  in  current  appropriations;  accord- 
ingly, the  remaining  balance  from  this  appropriation,  $4,868,117,  has  been  re- 
flected in  the  Statement  of  Accumulated  Net  Revenues  as  being  unappropriated 
and  available  for  use. 

(11)  SUBSEQUENT  FINANCING: 

To  provide  needed  working  capital,  on  July  1,  1977,  the  RTA  negotiated 
a  $20,000,000  bank  loan  with  a  group  of  commercial  banks  headed  by  the  Conti- 
nental Illinois  National  Bank  as  agent.  This  loan  bears  interest  at  80%  of  the 
agent's  90  day  price  rate,  but  is  limited  to  8%  maximum.  This  loan  must  be 
repaid  on  or  before  March  31,  1978.  The  other  members  of  the  group  are  the 
Harris  Trust  and  Savings  Bank  and  the  Amalgamated  Bank. 


RTA  STATEMENT  OF  APPROPRIATIONS  FOR  THE  YEAR  ENDED  JUNE  30, 1977 


Estimated  in 

Appropriation 

Ordinance 

No.  77-76 

as  Amended 

$114,000,000 

49,636,000 

681,000 

583,000 

5,000,000 

24,172,000 

$194,072,000 


SOURCES  OF  FUNDS  AVAILABLE 

OPERATING  FUNDS: 

From  Public  Transportation  Fund 

Fronn  Urban  Mass  Transportation  Administration  section  5  grant  funds 

From  Urban  Mass  Transportation  Administration  section  9  grants  and  other  grants  made  available 

From  income  on  temporary  investments  and  ottier 

From  ttie  City  of  Chicago  and  County  of  Cook 

From  the  estimated  funds  available  at  the  beginning  of  the  fiscal  year/period 


Actual 

$114,439,933 

49,598,376 

300,535 

607,167 

5,000,000 

24,172,173 

$194,118,184 


$138,817,000 

24,699,000 

$163,516,000 

$357,588,000 


CAPITAL  FUNDS: 

From  Urban  Mass  Transportation  Administration  section  3  capital  grant  funds 
From  Illinois  Department  of  Transportation  section  3  matching  funds 


Total  funds  available  for  fiscal  year/period  expenditures  for  operations  and  capital  projects 


$  35,587,117 

5,934,719 

$  41,521,836 

$235,640,020 


Per 

Appropriation 

Ordinance 

No.  77-76 

as  Amended 

$        200,000 
3,708,100 

1,498,500 
435,400 


249,400 
180,600 
129,400 


437,600 
(50,000) 


$     6,789,000 


EXPENSES  AND  OBLIGATIONS 


FOR  ADMINISTRATION: 

Board  compensation 

Wages  and  salaries  and  fringe  benefits 

Professional  and  technical  services  (including  legal,  audit, 

engineering,  financial  and  other  consulting) 
Office  rental 
Furniture,  fixtures  and  equipment  purchases  and  leases 

(including  $32,558  of  fixed  assets  purchased  during  the  year 

and  capitalized;  excludes  depreciation) 
Telephone  and  utilities  (including  installation) 
Travel,  business  and  related  expenses 
Office  supplies,  postage,  dues,  subscriptions  and  public 

hearings  and  information 
Amount  to  be  recovered  as  part  of  capital  grant 


Actual 


Expenditures 

Encumbrances 

$ 

Total 

$         168,400 
3,149,013 

$ 

168,400 
3,149,013 

894,889 
428,732 

374,454 

1,269,343 
428,732 

188,235 

149,487 

78,546 

33,797 

222,032 

149,487 

78,546 

227,883 

69,131 

297,014 

$     5,285,185 

$ 

477,382 

$ 

5,762,567 

Per 

Appropriation 
Ordinance 
No.  77-76 

as  Amended 


$116,070,000 


376,000 

41,000 

420,260 

57,120 

806,214 

30,000 

46,024 

135,000 

137,379 

862,500 

103,000 

45,231 

26,960 

60,000 

2,202,300 

80,000 

1,694,500 

30,000 

489,443 

400,219 

2,240,000 

12,342 

110,600 

40,000 

$   10,446,092 


Actual 


FOR  FINANCIAL  ASSISTANCE  TO  CARRIERS: 

Continued  financial  assistance  to  the  Ctiicago  Transit  Authority 
Continued  financial  assistance  to  suburban  bus  companies 
used  for  — 

City  of  Aurora 

Village  of  Bolingbrool< 

City  of  Elgin 

City  of  Elmhurst 

City  of  Evanston 

Village  of  Glendale  Heights 

Village  of  Glen  Ellyn 

Village  of  Highland  Park 

Village  of  Homewood 

Joliet  Mass  Transit  District 

City  of  Naperville 

Village  of  Niles 

Village  of  Northbrook 

Village  of  Park  Forest  South 

North  Suburban  Mass  Transit  District 

Village  of  Schiller  Park 

South  Suburban  SafeWay  Lines 

South  West  Interurban  Fast  Transit 

Suburban  Transit  System,  Inc. 

Waukegan  North  Chicago  Transit  Company 

West  Towns  Bus  Company 

Village  of  Wheeling 

Village  of  Wilmette 

Village  of  Woodridge 


Continued  financial  assistance  for  commuter  service  on 
seven  railroad  lines  used  for  — 

Norfolk  &  Western  Railway  Company 

Burlington  Northern,  Inc. 

Chicago  and  North  Western  Transportation  Company 

Chicago,  Milwaukee,  St.  Paul  &  Pacific  Railroad  Company 

Chicago,  Rock  Island  and  Pacific  Railroad  Company 

Chicago  South  Shore  and  South  Bend  Railroad 

Illinois  Central  Gulf  Railroad  Company 


$  36,484,908 


Expenditures 

Encumbrances 

$ 

Total 

$113,342,408 

$113,342,408 

347,461 

347,461 

38,330 

— 

38,330 

386,351 

— 

386,351 

54,593 

— 

54,593 

795,250 

— 

795,250 

29,301 

— 

29,301 

24,395 

— 

24,395 

121,626 

— 

121,626 

130,055 

— 

130,055 

862,378 

— 

862,378 

101,217 

— 

101,217 

45,231 

— 

45,231 

23,152 

— 

23,152 

50,869 

— 

50,869 

2,003,064 

— 

2,003,064 

72,881 

— 

72,881 

1,596,578 

— 

1,596,578 

23,640 

— 

23,640 

467,452 

— 

467,452 

393,007 

— 

393,007 

2,227,410 

— 

2,227,410 

12,342 

— 

12,342 

110,598 

— 

110,598 

40,000 

— 

40,000 

$     9,957,181 

$ 

$     9,957,181 

$         138,877 

$ 

$         138,877 

5,078,183 

— 

5,078,183 

6,959,386 

50,664 

7,010,050 

5,659,292 

— 

5,659,292 

5,954,160 

— 

5,954,160 

579,210 

— 

579,210 

11,539,019 

— 

11,539,019 

$  35,908,127 

$          50,664 

$  35,958,791 
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RTA  STATEMENT  OF  APPROPRIATIONS  FOR  THE  YEAR  ENDED  JUNE  30, 1977  (Continued) 


Per 

Appropriation 

Orindance  No.  77-76 

as  Amended 


$     5,700,000 


$     3,410.000 

2.621.000 

$     6.031,000 

$     5,499,000 

100,000 

$     5.599.000 

$187,120,000 


Description 

For  the  purpose  of  providing 

financial  assistance  to  commuter  railroads  and  suburban  bus 
companies  for  suburban  service  in  the  metropolitan  region 
for  operations  in  the  fiscal  year  beginning  July  1. 1975,  and 
ended  June  30, 1976—  used  for  (including  adjustments  of 
prior  grants): 

Chicago  and  North  Western  Transportation  Company 

Chicago  Rock  Island  and  Pacific  Railroad  Company 

Norfolk  &  Western  Railway  Company 

City  of  Aurora 

Village  of  Lombard 

City  of  Naperville 

North  Suburban  Mass  Transit  District 

Village  of  Park  Forest  South 

Village  of  Skokie 

Village  of  Wheeling 

Village  of  Woodridge 

FOR  NEW  RTA  TRANSIT  PROGRAIVIS: 

Incentive  Fare  Program 
Marketing  Program 

FOR  DEBT  REPAYIMENT: 

State  of  Illinois  Loan 
Short-Term  Interest 

Total  Operating  Expenses  and  Obligations 


Expenditures 


Actual 


Encumbrances 


$     3,608.000 
1.628,864 
254,193 
17,317 
(4.050) 
993 
1,151 
(4,959) 
(44,368^ 
2,187 
17,158 

$ 

- 

$ 

L 
$ 

$ 

$~ 
$1 

3.608.000 

1.628,864 

254,193 

17,317 

(4,050) 

993 

1,151 

(4,959) 

(44,368) 

2,187 

17,158 

$     5.476.486 

$ 

— 

5,476,486 

$     3,065,465 

2,047,583 

$     5,113,048 

$ 

H 
$ 

16.746 
283.681 
300.427 

3,082,211 
2,331,264 
5,413,475 

$ 

26,635 

26,635 

$           26,635 

$ 

- 

26,635 

$175,109,070 

$_ 

828.473 

75,937.543 

$ 

J                   

44.548,935 
$  44,548.935 

$  45.377,408 

$ 

$; 

$2 

44.548,935 

$ 

44.548.935 

$175,109,070 

20.486,478 

35,640,020 

20,486,478 
15,153,542 

$  1,412,000 

174,733.000 

$176,145,000 


$363,265,000 


CAPITAL  EXPENDITURES  AND  OBLIGATIONS 
FOR  RTA  SHARE  IN  CAPITAL  EXPENDITURES: 
FOR  CAPITAL  PROGRAMS: 

Total  Capital  Expenditures  and  Obligations 
Total  expenditures/encumbrances  under  Appropriation  Ordinance 
77-76  as  amended 

Summary 

Total  available,  per  page  16 
Less: 
Total  expenditures/encumbrances  under  Appropriation 
Ordinance  77-76  as  amended. 
Unappropriated  and  available 
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RTA  SENIOR  STAFF 

Leo  J.  Cusick,  Chief  Operating  Officer 

Bernard  J.  Ford,  Transportation  Division 

Jack  Meltzer,  Program  and  Planning  Division 

L.  Michael  Fultz,  Internal  Affairs  Division 

Gordon  L.  Rosenberger,  External  Affairs  Division 
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